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Weekly Dossier 
15th June 2018 

Outlook 
The Nifty ended the week above 10,800 mark. It reacted down from the high of 10,893 and finished off the week with an Inverted 
Hammer candle. Higher end of the range 10,630-10,880 defined by us in our previous weekly communication remained unharmed, 
which may act as a critical resistance for the coming week as well. Further, thorough technical study of the weekly as well as the 

daily chart patterns suggests, Nifty broader trading range for the coming week 
is expected to be 10,880-10,670. 
 
The Nifty ended 0.09% up at 10817.70. It opened on a flat note and reacted 
down from day’s high 10,834 towards day’s low 10756. However, session end 
recovery led to a Spinning Top candle. Spinning Top candle on the last session 
of the week implies nervousness is likely to persist in the first of the week.  
Hence, staying cautious on rise is advised. 10,850 and 10,880 will continue to 
act as major resistances. Candle pattern with position of leading indicators sug-
gests, it may again retest downside critical supports placed around 10,740, 10,700 and, 10,670.  
 
The Nifty on the weekly chart ended 0.46% up. It touched the high of 10,893 and ended off weekly high towards finishing off the 
week with an inverted hammer candle, which implies selling pressure on rise around critical resistance. Hence, staying cautious 
on rise is advised for the coming week as well. However, as the broader pattern suggests, primary uptrend is still well intact and 
retracement towards critical supports is likely to be bought in for the next leg of up-move. Downside critical supports are placed 
around 10,740, 10,700 and, 10,670. 
 
Nifty patterns on multiple time frames show; it finished off the week with an Inverted Hammer candle, which implies lack of 
confidence among traders and investors. However, as the broader chart pattern suggests, the Benchmark Index may again see 
buying on dips. Further, as the trend suggests, Nifty broader trading range for the coming week is expected to be 10,880 to 
10,670. 
 

Nifty pivotal supports & resistances for the coming week- 
Supports- 10740, 10700, 10670 Resistances- 10850, 10880 
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Upcoming Events:  

-Domestic: India’s Foreign Exchange Reserve for 

the week ended June 16, 2018.  

-Global:  Japan Balance of Trade for May 2018., 

Euro Area Current Account Balance for April 

2018., The U.S. Housing Starts for May 2018., 

Japan All Industry Activity Index for April 2018., 

BOJ Monetary Policy Meeting Minutes., The U.S. 

Existing Home Sales for May 2018., The U.S. 

Initial Jobless Claims for June 16, 2018., Euro 

Area Consumer Confidence Flash for June 2018., 

Japan Inflation for May 2018., Japan Nikkei Flash 

Manufacturing PMI for June 2018., The U.S. 

Markit Flash Composite, Manufacturing 

&Services PMI for June 2018., Euro Area Markit 

Flash Composite, Manufacturing and Services 

PMI for June 2018.  

Open positional calls- 

 

Positional T+3 Buy- 

WOCKHARDT June 780-CE @14-13, TGT- 

22.00, SL- below 9.00 

Annual Report 2017-18_Key Highlights: (Page 4 - 8 ) 

News Updates : (Page 9-17) 

Global News: (Page 18 –22) 

Domestic Economic Update: (Page 23) 

Global Economic Update: (Page 24) 

          Nifty Intra-week Chart 
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Weekly Chart of Sensex FII Derivatives Flow (In Crore) 15-06-2018 

Institutional Flow (In Crore)   

Market in Retrospect 

Market Turnover (In Crores) 15-06-2018 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Instrument Purchase Sale Net 

Index Future 3890.45 3286.54 603.91 

Index Option 66213.36 62953.25 3260.11 

Stock Future 11724.60 11339.48 385.12 

Stock Option 7690.67 7599.74 90.93 

Institution Purchase Sale Net (Last Day) Net Wk Net Mnth 

FII 9785.23  11309.97  -1524.74  -2855.38 -5294.00 

DII 4396.02  3835.01  561.01  14959.25 4014.25 

Name Last Previous 

NSE Cash 37545.88 26350.92 

NSE F&O 598789.74  1418956.96 

BSE Cash 3,206.62  2912.32 

BSE F&O 0.54  0.60 

https://www.nseindia.com/products/content/equities/equities/bulk.htm 

http://www.bseindia.com/markets/equity/EQReports/BulknBlockDeals.aspx 

Benchmark indices Sensex and Nifty 50 erased losses in last 

hours of trading and ended marginally higher in today’s session 

led by rally in major IT stocks Infosys and TCS, offsetting losses 

in banking stocks. IT stocks help the market to turn positive in 

the afternoon trade post IT major TCS announced its INR16,000 

crore buyback plan. 

Nifty ended 0.09% higher at 10817.70, while Sensex closed 

0.06% lower at 35622.14 in today’s session. The benchmarks 

indices ended with gains for the fourth week in a row. The 

Sensex advanced 178.47 points, or 0.50% while the Nifty 

climbed 50.05 points or 0.46% over the week. 

Nifty Midcap Index was down by 0.39%, while Nifty Smallcap 

was up by 1.75% for the week. Sector wise, Nifty Pharma, Nifty 

IT and Nifty PSU banks outperformed gaining 8.28%, 2.55% and 

0.44% respectively, while Nifty Metal, Nifty Auto and Nifty 

Realty remained under pressure. 

Stock wise Dr. Reddy’s Lab, Lupin and Cipla were the top 

gainers with 13.97%, 12.28% and 9.63% respectively, While, 

Tata Steel, Indian Oil Corporation and ONGC were the top 

losers declined by 5.60%, 4.76% and 4.64% respectively. 

Name %5D Day Volume Avg 5 Day Volume %1D 

Dr. Reddy'S  13.91       4,456,911.00        1,798,437.00  3.54 

Lupin  12.73       8,180,351.00        6,107,498.00  1.51 

Cipla  4.00 9.28       7,125,922.00        3,813,243.00  

Sun Pharma 2.15 8.15    15,166,730.00     17,227,940.00  

TCS 2.94 5.32       9,183,574.00        3,712,275.00  

Name %5D Day Volume Avg 5 Day Volume %1D 

NTPC 3.34       9,000,541.00        3,808,216.00  1.48 

Coal India 3.74       4,279,134.00        1,989,379.00  1.47 

IOCL 2.22 4.14    10,962,278.00        6,864,088.00  

ONGC 1.81 4.75       7,589,493.00        4,318,097.00  

Tata Steel 0.62 5.75       6,208,764.00        7,733,732.00  
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MSCI Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

World 2142.02 0.20 1.04 0.41 11.77 18.98 16.30 2.39 2.31 0.08 

ACWI 519.54 0.07 0.66 0.56 11.79 18.25 15.70 2.27 2.20 0.03 

Asia Pacific 173.08 1.02 0.92 3.13 12.38 14.36 13.44 1.53 1.46 0.94 

EM 1125.71 0.85 2.14 7.44 12.16 14.15 12.26 1.64 1.60 0.88 

US European In Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Dow Jones 25175.31 0.26 1.90 1.21 17.86 18.99 16.53 4.01 3.82 0.10 

NASDAQ 7761.04 1.65 5.57 3.73 25.88 23.72 23.41 4.64 4.53 0.85 

S&P500 2782.49 0.44 2.62 1.28 14.39 21.15 17.47 3.36 3.20 0.25 

CBOE VIX 12.56 3.12 14.15 24.29 15.23 N/A N/A N/A N/A 3.63 

FTSE100 7708.05 0.35 0.21 7.97 2.77 13.78 13.92 1.85 1.83 0.74 

CAC40 5536.56 1.58 0.10 5.60 5.22 17.87 14.86 1.65 1.59 0.15 

DAX 13074.50 2.41 0.56 6.98 2.42 14.55 13.50 1.77 1.67 0.25 

Asian Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

Nikkei225 22851.75 0.69 0.15 4.81 15.23 17.42 16.64 1.85 1.72 0.50 

Hang Seng 30309.49 2.10 2.70 3.90 18.56 12.13 11.85 1.35 1.30 0.43 

STI 3356.73 3.35 5.18 4.58 3.86 10.75 13.36 1.16 1.17 1.05 

Taiwan  11087.47 0.62 1.96 0.63 9.90 15.01 14.21 1.71 1.80 0.67 

KOSPI 2404.04 2.69 2.22 3.54 1.79 11.49 9.32 1.03 1.02 0.80 

BRIC Indices Index %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  %Ch1D 

IBOVESPA 71421.20 3.29 16.10 15.90 15.34 17.93 10.75 1.64 1.45 0.97 

Russian 1128.24 1.28 5.51 12.07 8.33 6.51 5.81 0.69 0.71 1.12 

SHANGHAI Com 3021.90 1.48 5.33 8.18 3.53 14.62 11.90 1.60 1.41 0.73 

SENSEX 35622.14 0.50 0.24 5.21 14.53 23.04 18.94 3.00 2.76 0.06 

NIFTY 10817.70 0.46 0.15 4.42 12.94 22.22 18.21 2.96 2.71 0.09 

NSE VIX 12.07 4.94 13.65 16.54 6.44 - - - - 0.21 

Shipping Ind Index %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Baltic Dry 1433.00 2.72 2.38 24.61 67.60 2.07 

BWIRON 181.85 0.01 2.67 1.62 28.40 0.24 

Energy Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

NYMEX Crude 66.71 1.48 6.45 9.02 50.04 0.27 

Natural Gas 2.99 3.43 4.73 6.11 2.47 0.81 

Agro Cmdty Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Coffee  117.05 2.05 1.84 4.99 17.25 0.76 

Cotton 90.87 1.87 13.43 16.22 32.93 2.25 

Sugar 12.42 0.80 4.81 6.83 15.80 1.11 

Wheat 511.25 4.75 0.29 0.24 4.97 1.16 

Soybean 934.75 5.56 8.78 9.55 1.58 1.61 

Precious Metals Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Gold($/Oz) 1299.41 0.00 0.69 1.28 3.63 0.21 

Silver($/Oz) 17.23 2.56 5.91 5.02 2.85 0.30 

LME Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

Copper 7162.50 2.04 5.21 3.50 26.52 0.20 

Aluminium 2240.00 2.57 3.74 7.43 19.66 0.71 

Zinc 3148.50 1.67 2.82 2.67 25.69 1.21 

Lead 2446.50 0.79 4.20 1.51 16.89 0.26 

Nickel 15365.00 0.36 6.52 12.73 73.62 0.52 

MSCI Indices traded mixed with Asia Pacific 
and EM ending the week in red  ahead of 
expected US tariffs. 
 
Barring Dow Jones all other US and Europe-
an Indices  ended modestly higher this 
week.  US  stocks underperformed amid 
worries over potential global trade war. 
Dovish ECB led European shares up for the 
best week. 
 
CBOE VIX ended at 12.56 up 3.12% over the 
week 

Asian Indices ended in red this week 
ahead of likely US tariffs on some Chinese 
goods.  
 
Barring Indian Indices other BRIC indices 
lost grounds this week. Indian Benchmark 
Indices of Sensex and Nifty ended flat this 
week amid mixed global cues. 
 
 
NSE VIX ended at 12.07 down 4.94% over 
the week 

Gold  index ended 
flat, while Silver 
ended 2.56% higher 
over the week, after 
the Dollar lost mo-
mentum from deci-
sion by the US Fed 
Reserve to  raise 
interest rates. 
 
LME metals ended 
the week in red with 
Aluminium and 
Copper losing 2.57% 
and 2.04% over the 
week. 

Forex Rate %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

USD Index 94.81 1.36 1.71 5.18 2.69 0.07 

EUR 1.16 1.49 2.28 6.01 4.00 0.34 

GBP 0.75 0.84 1.70 5.07 4.01 0.07 

BRL 3.81 2.57 4.80 14.34 13.96 2.23 

JPY 110.64 0.99 0.32 4.20 0.28 0.18 

INR 68.00 0.72 0.17 4.51 5.09 0.53 

CNY 6.42 0.23 0.68 1.55 6.02 0.31 

KRW 1097.75 2.00 2.19 2.94 2.40 1.34 

Money Mkt Price %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

ICE LIBOR USD 2.34 0.85 0.08 10.17 87.92 0.21 

MIBOR 0.32 0.00 3.03 3.03 3.03 0.00 

INCALL 6.10 6.09 5.17 2.52 0.00 1.67 

Bond Yld 10Y Yield %Ch5D %Ch1M %Ch3M %Ch1Yr %Ch1D 

US  2.92 0.81 4.88 3.33 35.06 0.44 

UK 1.33 3.96 12.13 7.30 29.29 0.08 

Brazil  6.13 1.39 16.94 25.01 32.09 1.04 

Japan 0.04 19.15 36.67 17.39 28.30 11.63 

Aus  2.69 2.96 4.81 0.44 14.21 1.07 

India 7.89 0.77 0.24 3.32 21.66 0.74 

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr 

HDPE 1380.00 1.78 1.85 2.82 23.21 

LDPE 1170.00 0.85 1.74 2.50 7.14 

Injection Grade  1300.00 0.76 0.78 3.70 20.37 

General purpose 1320.00 0.75 0.00 3.65 20.00 

Polystyrene HIPS 1700.00 1.19 4.94 1.19 25.00 

Polystyrene GPPS 1630.00 0.62 3.82 1.88 25.38 

USD index rose 
1.36% over the 
week, but lost 
momentum after  
the rate hike deci-
sion by the US Fed 
Reserve. 
 
INR fell 0.72% over 
the week. 
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News Impact 
Annual Report 2017-18_Key Highlights 

V-Mart Retail Ltd. 

• Total number of stores: 171 across 14 states (Metros & Tier-1: 22 stores, Tier-2: 44 stores, Tier 3 & 4: 

105 stores) 

• Non-metro stores contribute 86% to total revenue 

• Fashion contributes 94% to total revenue 

• Private label revenues contribution stood at 49% vs 20% in FY17 

• Few major private labels: Be PRINCESS, Kidistan, twizt BOYS, twizt, Charcoal, desi mix, FLICK, White 

• Shrinkage rate reduced over the last few years due to significant focus on improving processes and con-

trols around store operations and inventory movements 

• 85% of revenue is derived from the apparel with sticker price below INR1000 

• Amounts pledged as security for current & non-current borrowings: Current assets-INR326.99 crore 

(Inventories: INR307.11 crores; Cash & cash equivalents: INR13.74 crores) vs INR289.25 crore in FY17; 

Non-current assets-INR8.29 crores vs INR2.12 crore in FY17 

• In FY18: ROE-22% vs 16%; ROCE-35% vs 29%; Interest Coverage ratio-75x vs 20x 

• The company believes that an increase in MSP for corps, growing focus on agriculture and public health 

cover by the government, stable monsoons, and job creation at the grassroots are the factors that could 

drive retail consumption. 

• The company follows a conscious approach by opening stores in tier 2/3/4 cities, and commission 

where they can breakeven by the end of first quarter of launch and be net-positive starting the first year.  

• The company will commission only as many stores as they can fund with internal accruals and will close 

underperform ones.  

• The company intends to extend its footprints by launching stores within 100-150 kms of existing stores, 

strengthening synergy and economies. 

• There are 5000 more such towns with a population of above 2 lakhs across India where V-Mart can 

have a presence, capitalizing the untapped opportunity. 

• Employees increased from 4967 to 5868 and average remuneration per employee strengthened 7% 

during the year. 

• The Indian retail sector is estimated at USD672 billion with an annual growth rate of 12%. 

• Segment-wise contribution (April 2018): Unorganized-90%; Organized-9%; E-commerce-1% 

• Segment-wise contribution in organized retail: F&B-69%; Clothing & Textile-11%; Consumer Durables & 

IT-4%, Home décor & furnishings-3%; Beauty & Personal care-8%; Footwear-2%; Others-3%   

• V-mart was recognized by Bloomberg as the World’s best performing department store chain this year 

in April 2018. 



 

5 

 

News Impact 
RIL 

 Reliance has constructed the world’s largest petcock gasification unit at Jamnagar – one of the most 

complex projects that have integrated as many as 83 process units with refineries and other down-

stream units keeping in mind increasing price trend of LNG and availability of natural gas a challenge. 

The gasification unit linked to the refinery in DTA is currently undergoing trial operations to ensure 

steady and reliable syngas supply to the Jamnagar complex. Improving the quality of the customer 

base, a swift transition to dynamic pricing, and continuing focus on quality has allowed Petro Retail to 

bolster its performance. 

 Refining segment recorded strong operational performance led by a 9-year high GRM of US$11.6/bbl. 

After competition of their Jamnagar project, their GRM may increase $2-$3 per bbl. 

 The commissioning of the Jamnagar projects, one of the world’s most complex set of projects, in sig-

nificantly lesser time and lower cost than comparable projects worldwide, further endorsed RIL’s 

world-class project execution capability. The petrochemicals segment benefited from expanded ca-

pacities as various projects commenced operations through the year. In the polyester value chain, 

demand outpaced capacity additions in FY2017-18 and enabled integrated players like Reliance post 

healthy operating rates and improved margins despite the rising costs. China’s ban on imports of re-

cycled polyester supported the demand growth of virgin polyester. 

 RIL’s Oil & Gas business continued to face headwinds owing to declining volumes and soft prices that 

improved towards the end of the year. Reliance and its partner announced plans to invest INR40,000 

crore to develop the already discovered deep-water gas fields in the KG-D6 Block. Their US Shale Gas 

business, the natural gas prices were firm during the year, with offtake from LNG and Mexican ex-

ports. However, the business conditions remained challenging and they continued with the strategy 

of ‘fit for purpose’ capital expenditure. During the year, Reliance divested its holdings in the Marcel-

lus shale JV which were operated by Carrizo Oil & Gas. Reliance continues to focus on value maximiza-

tion in the remaining two JVs with focus on improvement in good design and execution efficiency. 

 Jio continued with its strong subscriber growth, with 186.6 million customers at the end of March 

2018, and the lowest churn in the industry at 0.25% per month. Each Jio subscriber on an average 

consumes 9.7 GB data, 716 minutes of voice calls, and 13.8 hours of video per month. Most of the 

telecom wireless capex is completed, and the company aims to achieve 99% wireless coverage by the 

end of the year. Remains engrossed on wireless subscriber growth with supplementary growth levers 

of broadband and Enterprises businesses. 



 

6 

 

News Impact 
 Reliance Retail has become the first retailer in India to cross the $10 billion revenue milestone and 

enter the world’s Top 200 Retail chains. Reliance Retail, which operates in four key consumption bas-

kets, viz. Grocery, Consumer Electronics & Connectivity, Fashion & Lifestyle, and Fuel Retail, is ex-

panding in every market, every format and every vertical. Today, RIL is present in more than 4,400 

cities, covering 17.7 million sq. ft of retail space with 7573 no. of stores. 

 Reliance Brands further strengthened its partnerships with international brands by acquiring 46.6% 

equity stake in Genesis Luxury Fashion Pvt. Ltd, which operates a rich portfolio of brands such as Ar-

mani, Canali, Michael Kors and many others. Together, Reliance Retail now operates the largest 

portfolio of international retail brands in India. 

 In petro retail, 47 petro retail outlets were re-commissioned during the year. Reliance Petro Retail 

outlets have robust automation of daily fuel pricing at 100% of operational retail outlets, ensuring 

customers of correct and timely price implementation. 

 Project Eve, a new store concept positioned in the mid-to-premium segment, was launched during 

the year. Project Eve is a unique, one-stop, experiential store concept targeting women in the age 

group of 25+ and celebrates the spirit of women by serving them with wider fashion and lifestyle. 

 AJIO with a multi-fold increase in customer eyeballs, orders and enhanced last mile delivery to over 

12,000 pin codes has emerged as one of the top fashion e-commerce destinations in a very short span 

of time. 

 Network18’s growth aspirations stem from an inherently high-quality portfolio of properties, a relent-

less drive for garnering market-share, and a concerted effort to utilize synergies and push efficiencies 

across its owned and affiliate media (traditional and digital) and telecom portfolio. The Company be-

lieves that India’s M&E sector is poised for substantial growth, as the segment steadily gains interna-

tional stature in terms of both advertising and consumer spends. 

 Network18 subsidiary TV18 took operational control and raised its stake to 51% in entertainment JV 

Viacom18 (March 2018). 

 Leading TV shopping players HomeShop18 and Shop CJ combined their businesses (February 2018). 

 Colors Tamil’s mid-February launch fills a vital whitespace in Network18’s regional entertainment 

portfolio. 

 The company has launched CNBC TV18’s digital destination CNBCTV18.com/CNBCTV18 app on 6th 

April 2018, to promote digitalization. 

 Issued unsecured notes of US$ 800 million at 3.667%, lowest ever coupon achieved by an Indian cor-

porate. 
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News Impact 
Rallis India Ltd  

 Company has achieved better market performance and revenue growth over the last year driven by 

increase in volumes in both its domestic and international businesses even though business faced 

headwinds throughout the year. 

 Rabi cropping acreages came down by 1 per cent as did wheat acreages. However, paddy and pulses 

improved. 

 The Company’s broad-based portfolio of agriculture solutions and robust farmer relationships has 

driven revenue growth. 

 Exports increased this year, despite increased raw material prices and pricing pressure. Exports im-

proved basically due to a positive economic outlook and a strong demand for herbicides. 

 In the domestic business, the Company clocked higher growth in volumes and gained market share in 

key segments, with increase in Paddy and Cotton. In FY 2017-18, the Company introduced five new 

products in the domestic market, catering mainly to paddy, cotton and fruits & vegetables crop areas. 

New Products 

 The company introduced five new products during the year: Pulito, Cenator, Odis, Riceup and Jashn 

Super. 

 New crop protection solutions, Odis, Cenator and Pulito have received an encouraging response from 

farmers, registered good growth in 20l7-18. These products will be the key drivers of growth going 

forward. 

 Pulito is a leading fungicide used for specialty crops for the control of a wide spectrum of diseases as 

well as to increase plant/ fruit health. The target geographies are Maharashtra, Andhra Pradesh, Tam-

il Nadu and Karnataka. 

 Cenator is a new age ready- mix formulation of Fluxapyroxad + Epoxiconazole for Paddy Sheath 

Blight. The key geographies for Cenator are Andhra Pradesh, Karnataka, Punjab, Haryana, West Ben-

gal and Chattisgarh. 

 Odis is a one-shot ready mix of well proven chemistry with different mode of actions for effective con-

trol of sucking pests of rice and cotton, with a significant impact on paddy crop production. 

 Riceup is an innovative formulation, oil dispersion with broad spectrum systemic herbicide for the 

management of major weeds in both direct seeded rice and transplanted rice. 

 Jashn Super is used to control key lepidopteron pest, which causes significant losses to commercial 

crops. 
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News Impact 
R&D 

 Rallis Innovation & Chemistry Hub (RICH), the R&D centre identifies potential areas for new product 

development. Through motivated research and development, the Company achieved 12 registrations 

for its international business. 

 The Company’s Innovation Turnover Index increased from 7 per cent in 2016-17 to 11 per cent in 

2017-18.  

 Rallis India will be increasing its R&D budget going forward to support development of new products 

over the next five years. 

 In FY 2017-18, the Company received four registrations for the domestic market (two each for domes-

tic and export category) and 12 registrations for the international market. Moreover, the Company 

has completed field trials of three more products and is ready for the registration process. 

International Business 

 The international revenue has gone up from INR400 Crore in FY16 to INR479 Crore this year. However 

the CIF Value of imports which is the price paid for the goods including freight and insurance in-

creased from INR290 Crores to INR418 Crores this year. 

 In International Business Division, Company has gained 14 registration approvals in several countries 

and also successfully launched 5 brands around the globe. IBD continues its focus and developmental 

activities in key geographies in Latin America, South East Asia, European and African markets. 

Non-Pesticides Portfolio 

 Non-pesticides sales during the year were 33% of the total revenue as against 30% in the previous 

year. During the year, the Company made progress to establish the cotton and rice seeds portfolio 

and grew revenues by 74% over the previous year. Three new products were launched, viz. cotton 

Anjusha for North, Hybrid Rice RIL 222 in the fine grain segment and Selection Rice Akshitha in the 

fine grain segment. 

 The company is also operating in the Bio stimulants and Micronutrients business categories of Plant 

Growth Nutrients. Surplus, a multi micro nutrient, nano technology based liquid fertilizer that was 

launched in Maharashtra in the previous year, was launched in further ten States during 2017-18. The 

Company plans to launch it in a few other States in the coming year. Surplus is highly soluble in water, 

easy to apply and provides superior vegetative growth with better fruit formation, resulting in higher 

quality yield. The Company plans to build Ralligold and Surplus as major brands in the next 3-5 years. 
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News Impact 
Domestic news 

Passenger vehicle sales rise 20% in May 

Domestic passenger vehicle sales rose 19.65% to 3,01,238 units in May from 2,51,764 units in the 

corresponding month of 2017, according to Society of Indian Automobile Manufacturers (SIAM) data. 

Domestic car sales were up 19.64% to 1,99,479 units as against 1,66,732 units in May 2017. Motorcycle 

sales last month rose 15.16% to 12,21,559 units as against 10,60,744 units a year earlier. Total two-

wheeler sales in May rose 9.19% to 18,50,093 units compared to 16,94,323 units in the year-ago month. 

Sales of commercial vehicles were up 43.06% to 76,478 units in May.  

With an eye on USD33 bn debt pile, RIL making room to add USD3 bn to borrowings 

Reliance Industries Ltd. is making room to add as much as INR200 billion to borrowings, using its cash 

buffer to manage rising funding costs and USD13 billion of maturities over the next three years. The 

Company will seek approval to issue redeemable non-convertible debentures at its July 5 shareholder 

meeting in Mumbai.  Reliance has total debt of about USD33 billion, more than half of which is due for 

repayment by 2022.  

Vedanta acquires management control of Electrosteel Steels 

Metal and mining giant Vedanta has acquired the management control of debt-laden Electrosteel Steels. 

Vedanta Ltd had last week deposited an upfront amount of INR53.20 billion also in the escrow account of 

Electrosteel Steels Ltd. In March, Vedanta was declared as successful resolution applicant by the 

committee of creditors (CoC) for Electrosteel Steels under the Corporate Insolvency Resolution Process of 

the Insolvency and Bankruptcy Code, 2016. 

Once cash rich, India’s demands erode 90% of ONGC’s war chest 

India’s Oil and Natural Gas Corp. Ltd (ONGC), which once had USD4.3 billion of funds, is now bleeding 

cash. The state-run company’s cash reserves have shrunk by more than 90% in the past year, after it was 

ordered to purchase the administration’s stake in a refiner and it paid a record dividend. ONGC’s reserves 

dropped to about INR1,000 crore as on 31 March from nearly INR13,000 crore a year earlier. ONGC’s 

largest shareholder, Prime Minister Narendra Modi’s government, has been tapping state-run companies 

including India’s biggest energy explorer to bridge its fiscal deficit. That’s left the company with depleting 

cash at a time when it has been ordered to boost investment to help cut the nation’s crude imports. 

ONGC paid INR42,600 crore last fiscal year as dividend to the government and to buy its stake in the 

refiner. 
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News Impact 
Usha Martin board gives approval for sale of steel business  

Usha Martin Ltd on its board has approved a proposal to explore the sale of its steel business, marking a 

shift in strategy to revive the company. The company had earlier hired an investment banker to find a 

buyer for its wire rope business with the aim of paying down debts of around INR4,700 crore. In the light 

of the revived interest in steel assets, Usha Martin’s lenders are now of the view that it would be more 

expedient to sell the steel business, said a member of the board, who asked not to be identified. 

However, the company isn’t immediately halting the search for a buyer for its wire rope business. 

Gung-ho on demand growth, paint companies plan capacity expansions 

Management commentaries by paint makers indicate that demand, which was hurt by demonetization 

and a messy implementation of the goods and services tax (GST), is set to revive.Now that the after-

effects of GST are waning, paint companies are likely to benefit from a normal monsoon and an increase 

in rural demand. That is anticipated to translate into double-digit volume growth in fiscal year 2019 

(FY19).But the most important indicator of rising demand is that paint makers are expanding capacity. 

Asian Paints Ltd, the leader in the decorative paints segment, is setting up two large plants. One is a 

500,000 kilolitres per annum plant in Visakhapatnam at a capital expenditure (capex) of INR1,785 crore. 

Another is a 600,000 kilolitres per annum capacity plant at Mysuru at a capex of INR2,300 crore. Berger 

Paints India Ltd has pegged FY19 capex at around INR200 crore. Recently, the company announced the 

setting up of a plant in the Sandila Industrial area near Lucknow. Kansai Nerolac has guided for double-

digit growth in decorative paints in FY19, but expects volume growth in the automotive coatings vertical 

to see some moderation. 

KKR will buy Envision Healthcare for USD5.57 billion plus debt 

Private equity firm KKR & Co. will buy Envision Healthcare Corp. for USD5.57 billion plus debt, after a 

lengthy sale process by the hospital staffing and surgical center company. Including debt, the all-cash 

purchase will value Envision at USD9.9 billion. Envision on the USD46-a-share price represents a 32% 

premium to its stock price in November, when it announced it was reviewing strategic alternatives. The 

review kicked off for the Nashville, Tennessee-based company after activist investor Starboard Value, run 

by Jeff Smith, revealed a stake and said it would make an attractive takeover target. Corvex Management, 

another activist firm and shareholder, reduced most of its holdings in the first quarter. 
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News Impact 
Monsanto rival Kaveri Seed seeks bigger pie of Indian seed market 

Kaveri Seed Co., which competes with Monsanto Co. to sell hybrid seeds in India, is seeking a bigger share 

of the food crop market to reduce dependence on cottonseed, its breadwinner. The company gets about 

60% of revenue from cotton seed sales and the remainder from vegetable seeds and grains including 

paddy and corn. It aims to reverse the proportion in three years, enticed by profit margins that are 

almost double that of the cotton segment. Rice looks very lucrative and a big product for us in the coming 

years  as hybrid seeds currently cover just 6 percent of the rice paddy area. They are working hard on 

vegetables and want to triple our revenues in vegetables over the next 3 to 4 years. Prospects for cotton 

in India have slowed as repeated pest attacks despite planting hybrid varieties have discouraged growers, 

while food crops have been gaining prominence due to the government’s drive to boost production. India 

is the world’s second-biggest producer of rice and wheat and top grower of cotton. 

Income tax rules: What is a standard deduction? 

The standard deduction is a fixed deduction that is allowed to specific income tax assessees, irrespective 

of expenses incurred or investments made. Unlike other deductions and exemptions, to claim standard 

deduction, one need not provide any documents and proofs. Standard deduction has been reintroduced 

by amending the Finance Act 2018. The deduction is available under Section 16 of the Income Tax Act, 

1961. A salaried individual or pensioner can claim standard deduction up to INR40,000 from her income. 

Standard deduction was introduced in this year’s budget in lieu of the earlier exemption in respect of 

transport allowance and reimbursement of miscellaneous medical expenses, which an individual could 

claim up to INR1,600 per month and INR1,250 per month, respectively. Together these two amounted to 

INR34,200 per year. Standard deduction has gone up by INR5,800 (INR40,000-INR34,200), helping a 

person in the highest tax slabs save INR1,810. Also, taxpayers will not need to submit documents or bills 

to claim standard deduction, like they had to while claiming tax deduction for transport and medical 

allowances. 

L&T Construction to construct an iconic bridge across the river Krishna at Amaravati, A.P. 

The Heavy Civil Infrastructure business of L&T Construction will design and construct a 3.2 km, six-lane 

iconic bridge across the river Krishna, which includes 2.72 km of approach bridges, on EPC basis. The 

bridge will connect Pavitrasangamam in Vijayawada and N10 Road in Amaravati. The 1,387 crore project 

was received from Amaravati Development Corporation Limited (ADCL) and L&T has also been entrusted 

with the operation & maintenance for the bridge for 5 years. The cost of the bridge is expected to be 

around INR1348 crores. 
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News Impact 
Narendra Modi’s plan to get millions of more Indians flying faces turbulence 

The slow pace of fitting out regional airports risks delaying Indian Prime Minister Narendra Modi’s 

ambitious plan to launch more flights connecting smaller towns and cities and get millions of more 

people using air travel. The UDAN regional connectivity scheme, flagged off by Modi last year, aims to 

boost economic growth by refurbishing idled colonial-era airstrips or building newer airports and 

incentivizing airlines to offer discounted fares to connect them with bigger cities. UDAN is short for Ude 

Desh ka Aam Nagrik, which loosely translates to “let the common man fly”. But work on building new 

airports in small towns and upgrading existing facilities has failed to keep pace, two government officials 

said and could knock off course the government’s lofty goal of bringing 100 million more passengers to 

the skies in the next five years. Under UDAN regional connectivity scheme, the government planned to 

open 31 new airports by the end of 2017, but only 16 are operational so far. Some states have said they 

do not have enough funds to purchase basic equipment such as mandatory fire tenders. In other cases it 

was taking longer than planned to build air traffic control towers or set up terminal buildings equipped 

with baggage scanners and security systems. 

India-US duties bargain may make Harley Davidson motorcycles cheaper 

India may cut import duties on Harley-Davidson motorcycles if the US agrees to renew the country’s 

eligibility for the generalized system of preferences (GSP) that allows market access to about 3,500 

products from India at nil or low duties, according to a government official. The matter is likely to come 

up during trade minister Suresh Prabhu’s two-day visit to the US. We are open to further import duty cut 

on high-end bikes like Harley-Davidson. But we need assurance that India’s market access to the US 

under GSP will not be curtailed. In April, the Trump administration said that it was reviewing the GSP 

eligibility of India, along with Indonesia and Kazakhstan. India has been the largest beneficiary of the GSP 

programme, exporting goods worth USD5.6 billion every year. The government is keeping a close watch 

on how the US addresses India’s GSP concerns, given that textiles, engineering, gems and jewellery and 

chemical industries benefit from the scheme. 

Mahanagar Gas hiked the prices of domestic Piped Natural Gas (PNG) and Compressed 

Natural Gas (CNG)  

Mahanagar Gas hiked the prices of domestic Piped Natural Gas (PNG) and Compressed Natural Gas (CNG) 

by INR0.33/scm and INR1.51/kg respectively in Mumbai, as per media reports. The hike is with a view to 

partially pass on company’s increase in input cost of gas due to dollar appreciation against rupee and also 

due to increase in share of Panna-mukta and Tapti gas for the supply of domestic gas. MGL is a leading 

natural gas marketing company in Maharashtra. In Q4FY18, the company’s 73% of sales volume came 

from CNG and 27% from PNG. Company has added 20 new CNG stations in FY18 and planning to add 

another 35 in FY19E. Moreover, the length of the pipeline network of the company stood at 5,000km. 
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News Impact 
Bayer begins open offer process to buy 26% stake in Monsanto India 

German chemicals and pharma major Bayer AG has launched the process for over INR1,300 crore open 

offer to acquire up to 26% additional stake in Monsanto India, following global acquisition of the US 

biotech major for USD63 billion. Bayer AG, along with its Indian arm Bayer CropScience, has proposed to 

buy up to 44,88,315 shares, representing 26% of the fully diluted voting equity share capital of Monsanto 

India. The open offer was triggered as Bayer group has completed the USD63 billion mega deal to acquire 

Monsanto to create the world’s biggest agro-chemical and seed company. The deal resulted in Bayer 

group indirectly acquiring 72.14% stake in Monsanto India Ltd. Bayer group has fixed the open offer price 

at INR2,926.87 per share and the maximum size of the open offer will be INR1,313.67 crore.  

Mahindra Electric banks on Uber, Ola, Zoomcar for its future growth 

Facing stagnancy in passenger car sales of electric vehicles, Mahindra Electric is focusing on sales to fleet 

operators like Uber, Ola, Zoomcar and others, to drive growth in this segment. The Company said, that in 

the last fiscal year, the company was able to sell more than 4,000 vehicles, of which passenger cars 

accounted for around 1,300 units. It accounted for around 0.5 per cent of the entire sales volume of 

Mahindra & Mahindra in the last fiscal year. While this year, riding on optimism over adoption of electric 

vehicles in many Indian states and formulation of favourable state government incentives, company is 

expecting sales volume to double. However, the growth will be led by commercial vehicles and sales to 

fleet operators. 

Taiwan co, Adani may join hands to set up INR400 bn petrochemical project 

Gujarat is likely to see one of the largest foreign direct investments (FDI) in recent years with Taiwan's 

state-run petroleum major China Petroleum Corporation Taiwan (CPC Taiwan) set to come up with 

INR400 billion petrochemical park at the Mundra SEZ. The Taiwan state-run major may set up the project 

in tie-up with Adani Group. This will be one of the largest foreign direct investments in Gujarat in recent 

years. The plant will produce products like ethylene and will also have a naphtha cracker unit. Though 

CPC Corporation wanted Adani to take up a major stake in the projects, the Indian major’s participation 

in this regard is yet to take its final shape. Sources also hinted that the Taiwan company is also in talks 

with Andhra Pradesh government for the project. 

HPCL, Oil India to set up joint venture for city gas distribution 

State-run Hindustan Petroleum Corp. Ltd (HPCL) and exploration and production company 

Oil India Ltd will shortly form a city gas distribution joint venture (JV). HPCL and Oil India 

won licences for gas distribution in Ambala and Kurukshetra districts in Haryana and 

Kolhapur district in Maharashtra in the eighth round of city gas bidding. 
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News Impact 
Lupin launches generic antibiotic inhalation solution in US 

Drug firm Lupin said it has launched its antibiotic Tobramycin inhalation solution in the US market. The 

company has launched the product as it has received an approval from the US Food and Drug 

Administration (USFDA) earlier. As per IQVIA MAT April 2018 data, Tobramycin inhalation solution USP, 

300 mg/5 ml, had annual sales of nearly $99 million in the American market.  

HDFC’s realty fund buys stake in ATS firm HomeKraft; to create USD300 million fund 

HDFC’s real estate fund has acquired a “significant minority” stake in Noida-based ATS group firm 

HomeKraft and will create a USD300 million corpus to develop affordable and mid-income housing 

projects. In March this year, ATS group founder Getamber Anand launched a new venture HomeKraft to 

develop mid-income and affordable housing projects in a price range of INR30-70 lakh. HomeKraft has 

diluted a significant minority equity stake to HDFC Capital Affordable Real Estate Fund, a fund managed 

by HDFC Capital Advisors, according to a joint press release. The investment by the fund in HomeKraft is 

one of the rare entity level equity investments in the real estate sector, it added. HomeKraft will invest 

over $300 million for development of affordable and mid-income housing across India with a mix of 

internal accruals, debt and private equity funds. The affordable housing segment is expected to see 

healthy growth going forward given the impetus provided by the government through various incentives 

and subvention scheme. 

NLC India Ltd. forays into power trading 

NLC India Limited (NLCIL), , as a part of its business promotion and diversification plan, has joined the 

league of Accredited Power Traders in the country with CERC granting it Category I Licence for power 

trading. NLCIL took up to trading of Un-Requisitioned Surplus Power (URS) in the year 2016 through NTPC 

Vidyut Vyapar Nigam limited (NVVN) and earned a revenue of INR134 Crs from power trading in the year 

2016-17 which went up to INR294 Crs in the year 2017-18. Now NLCIL will take up trading of power in 

power market as an independent power trader. It plans to carry out the trading activity through an 

exclusively power trading arm for trading power by procuring power from other GENCOS through 

bilateral agreements. 

ICICI Bank moves NCLT against Punj Lloyd under Insolvency Code 

ICICI Bank Ltd on Thursday moved to National Company Law Tribunal (NCLT) against Punj Lloyd Ltd 

seeking initiation of insolvency proceeding under the Insolvency and Bankruptcy Code (IBC) for recovery 

of outstanding dues of INR852 Crore. A two-judge NCLT bench headed by M. M. Kumar issued a notice to 

Punj Lloyd. 
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News Impact 
Fine Organic to launch INR600 Crore IPO on 20 June 

Specialty chemicals maker Fine Organic Industries will launch its INR600 Crore initial public offering (IPO) 

on 20 June. Fine Organic has set a price band of INR780-783 per share for the IPO, which will close on 22 

June. The Fine Organic IPO will see the company’s promoters sell 7.66 million shares. Fine Organic is one 

of the largest manufacturer of oleo chemical-based additives in India. The company produces a wide 

range of specialty plant derived oleo chemicals-based additives used in the food, plastic, cosmetics, paint, 

ink, coatings and other specialty applications in various industries. The company currently has three 

production facilities situated in the state of Maharashtra. As of 31 December, Fine Organic had a range of 

387 different products sold under the ‘Fine Organics’ brand, according to the company’s IPO prospectus.  

For the financial year 2016-17, the company reported a revenue of INR818.1 Crore, as against a profit of 

INR694.9 Crore in the previous year. In 2016-17, the company reported a profit of INR80.2 Crore, as 

compared to a profit of INR77.7 Crore in the previous financial year. 

Lupin  received final approval for  pregnancy prevention tablets 

Lupin announced that it has received final approval for its Drospirenone, Ethinyl Estradiol, Levomefolate 

Calcium Tablets and Levomefolate Calcium Tablets, 3 mg/0.02 mg/0.451 mg and 0.451 mg, from the 

USFDA to market a generic version of Bayer HealthCare Pharmaceutical Inc.’s (Bayer) Beyaz Tablets. 

Drospirenone, Ethinyl Estradiol, Levomefolate Calcium Tablets and Levomefolate Calcium Tablets, 3 

mg/0.02 mg/0.451 mg and 0.451 mg had annual sales of approximately $82.2 million in the US (IQVIA 

MAT April 2018). Lupin, is a manufacturer of branded and generic formulations, biotechnology products 

and APIs. Company generated 38% revenue from US business, 27% from India, 17% from APAC, 7% from 

EMEA (Europe, Middle-East and Africa, 5% from LATAM and ROW markets and 1% from API in FY18. 

Fortis withdraws amalgamation scheme with SRL, Fortis Malar 

Fortis Healthcare Ltd withdrew the scheme of arrangement and amalgamation with its 

units Fortis Malar Hospitals Ltd and SRL Ltd, citing a delay in its completion. The scheme 

could not be completed even after 19 months due to reasons beyond the company’s 

control. Fortis Malar runs a superspeciality hospital in Chennai while SRL operates a chain 

of pathology clinics. Given the headwinds in the sector and less-than-optimum 

performance of the diagnostics business during the period of delay, the scheme may not 

result in optimum value for shareholders. The cash-strapped hospitals operator, which has 

become the target of a bidding war, earlier this month said it would look at a new round of 

bids from four local and international parties and fixed June 14 as the last day for the 

submission. 
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News Impact 
NBCC ltd. 

1.  NBCC bags contracts worth INR480.6cr in May 

2.  NBCC Targets INR100 billion revenue in FY19 and growth will be visible from Q1-FY19-

CMD Mittal Says 

3.  The Company has an order book of INR800 billion as of May 2018 

4.  NBCC to start operations in 10 countries, ED Sharma Says 

5.  NBCC may hold 26% in SPV for Dharavi Redevelopment 

6.  The Company is still interested in redevelopment of Mumbai’s Dharavi Area and 

currently developing land parcel at Wadala in Mumbai. However, Maharashtra state yet to 

finalize Dharavi redevelopment 

7.  Expecting EBITDA margins to increase because employee cost is not going to increase 

that proportion 

8.  The Company is aiming to get INR8 billion agency fee via sale of flats at Wadala 

9.  NBCC is expecting INR200 billion of orders in FY19 

Cotton Price up move is positive for Dollar industries Ltd 

In the last one-month, cotton prices have jumped significantly by 9.8% from INR20930 per 

bale to INR22980 per bale which may impinge the bottom line of innerwear companies. 

Recently, we met with the management of Dollar Industries Ltd, where they mentioned 

that the company has maintained a higher inventory as on 31 Mar sensing a price hike 

which is positive for them in the coming quarter to maintain their margin outlook. The 

company will be benefiting from a first-mover advantage over its peers in terms of higher 

raw materials cost. In other words, if the peers go for a price hike to maintain the margin 

they will also get the opportunity to get a better realization. Expect a strong Q1 compared 

to its peers. 
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News Impact 
TCS approves INR16,000 crore share buyback offer at 17% premium 

TCS on its board approved buyback of shares worth INR16,000 crore at over 17% premium from previous 

close. TCS market cap hit INR7.05 trillion, or USD103.75 billion, with its share price achieving a record 

high of INR1849. The buyback price is at a steep 17.17% premium to Thursday’s closing price of 

INR1,792.25. Recently, TCS gave one for one bonus scrip to its shareholders. Last year, TCS, Infosys Ltd 

and Wipro Ltd returned USD9.75 billion to its shareholders to keep investors’ faith amid slowing growth 

in the sector. TCS repurchased INR16,000 crore worth of shares, while Infosys and Wipro made 

repurchases worth INR10,000 crore and INR11,000 crore, respectively. 

India’s trade deficit 

India’s trade deficit widens to four-month high at USD14.62 billion, India’s trade deficit widened to a four

-month high of USD14.62 billion in May as imports surged nearly 15%, the government said on Friday. 

Commerce minister Suresh Prabhu said exports in May rose by 28.18% to USD28.86 billion, while imports 

were up 14.85% to USD43.48 billion. Trade deficit widened to USD14.62 billion from USD13.84 billion in 

May 2017. Oil imports were up 49.46% to USD11.5 billion on back of surge in international crude prices. 

Gold imports were up 16.6% to USD1.18 billion in May. 

Andhra Bank raises MCLR by 5 bps to 8.55% for various tenors 

Andhra Bank has increased the marginal cost of funds based lending rate (MCLR) by 0.05% to up to 8.55% 

for various tenors. This is to inform that the bank has increased its MCLR with effect from June 15, 2018. 

The MCLR for overnight, 1 month, 3 month, 6 month and one year tenors have been raised by 0.05% 

each to 8%, 8.05%, 8.25%, 8.40% and 8.55%, respectively. The move will make consumer loans such as 

auto, car and home loans costlier for buyers. The RBI had earlier this month increased the key lending 

rate by 0.25% to 6.25%. 

SoftBank to invest up to USD100 billion in India’s solar power sector 

SoftBank Group Corp. has decided to invest USD60 billion-USD100 billion in solar power generation in 

India. SoftBank and the Indian government are expected to reach a formal agreement soon after final 

arrangements are made. In 2015 SoftBank pledged to invest USD20 billion in Indian solar projects with a 

goal of generating 20 gigawatts (GW) of energy as the majority partner in a joint venture with India’s 

Bharti Enterprises and Taiwan’s Foxconn. Last month SoftBank secured 200 megawatts of solar capacity 

at an auction in the southwestern state of Karnataka. In April it teamed up with China’s GCL System 

Integration Technology Co Ltd on a USD930 million Indian solar energy venture. India has set a target to 

achieve an operational solar power capacity of 100 GW by 2022, five times current levels, under Prime 

Minister Narendra Modi’s renewable energy strategy. 
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News Impact 
Global News 

Trump Shakes Hands With Kim to Kick Off U.S.-North Korea Summit 

 The markets shrugged at the historic meeting between President Trump and North Korean dictator Kim Jong Un. 
Both sides hailed the summit as a breakthrough, with a pledge towards denuclearization, but as expected, there 
was a lack of even the most basic details on how they might get there. Oil was flat at the start of Tuesday.  

 Iraq opposes output increase. Opposition to an increase in the OPEC/non-OPEC production limits continues to 
grow, with Iraq coming out against such a move. OPEC’s second largest producer said that the production cuts 
have not yet achieved the intended objective of balancing the oil market. “Producers from within and outside 
OPEC have not yet reached the goals set,” Iraq’s oil minister Jabbar al-Luaibi said in a statement. Iraq “rejects uni-
lateral decisions made by some producers which do not consult with the rest.” He went on to add: “We shouldn’t 
exaggerate the need of the oil market for more oil at the present time, and which could cause great damage to 
global markets.” The statement of opposition comes after Iran and Venezuela also called upon the group to keep 
the limits in place. The open resistance from a growing number of OPEC members to what seems to be a likely 
outcome (a softening of the production curbs) is setting the stage for a contentious meeting.  

 Saudi Arabia and Russia increase production. Despite opposition from some OPEC members, the two most im-
portant producers, Saudi Arabia and Russia, are already signaling their intent to raise output. Saudi Arabia also 
added production last month, which, marking a significant change in strategy. OPEC’s secondary sources said Sau-
di Arabia increased production by 85,000 bpd in May while the Saudis themselves said production rose by 161,000 
bpd. Russia also increased output at the beginning of June from 10.95 million barrels per day to 11.09 mb/d. The 
data suggests the two producers are laying the groundwork for higher output. 

 Venezuela production plunges again. Venezuela told OPEC that it increased production in May by 28,000 bpd, but 
those communications tend to lack credibility. OPEC’s secondary sources say that Venezuelan output actually fell 
by 42,000 bpd, putting overall output at a new low of 1.392 mb/d, or roughly 750,000 bpd below 2016 levels. 
OPEC says second half of 2018 highly uncertain. In its latest monthly Oil Market Report, OPEC said that there is a 
“wide forecast range” for the second half of the year, with demand for the group’s oil running at 1.7 mb/d be-
tween the upper and lower bounds of the forecast. In other words, the group says demand growth is highly uncer-
tain, which provides little insight into what the cartel might do in Vienna in less than two weeks. “Looking at vari-
ous sources, considerable uncertainty as to world oil demand and non-OPEC supply prevails,” OPEC said. “This 
outlook for the second half of 2018 warrants close monitoring.”  

 Dutch government proposes swifter cuts to Groningen gas production. The Netherlands said the Groningen gas 
field will produce less than 12 billion cubic meters per year by the end of 2020, and the government is planning on 
ceasing production altogether by 2030. The field, one of Europe’s largest, has been blamed for a rise in earth-
quakes. 

 Renewables see more investment than fossil fuels. Global spending on renewable energy for electricity generation 
is exceeding that of all fossil fuels and nuclear power combined. According to the IEA, the world spent $297 billion 
on renewable energy in 2016 (the latest year for which complete data is available), which was more than twice 
the $143 billion spent on new nuclear, coal, gas and fuel oil power combined. Renewables will account for 56 per-
cent of all new electricity capacity installed between now and 2025. Costs have declined so much that renewables 
are the cheapest option in many places. As of last year, about 12.1 percent of global electricity generation came 
from non-hydro renewables, double the share from a decade earlier.  

 Large corporations worried about climate change. An analysis of 10 year. 
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News Impact 
Brent Heads for Weekly Loss as OPEC Remains Split Before Meeting 

Oil in London headed for a second weekly decline as investors tried to gauge whether OPEC and its allies 
will ease production caps next week. Brent was little changed Friday, on course for a 0.8 percent drop this 
week. Saudi Oil Minister Khalid Al-Falih said it’s “inevitable” OPEC and its allies will decide to boost output 
gradually when they meet on June 22, while Iran, Iraq and Venezuela oppose the increase. West Texas In-
termediate headed for a 1.8 percent weekly advance after U.S. stockpiles slumped the most since March. 

Saudis More Confident OPEC Will Agree to Oil-Supply Increase 

Saudi Arabia is more confident than ever that it can deliver the OPEC production increase that oil consum-
ers have been demanding. It’s “inevitable” the cartel and its allies will decide to boost output gradually 
when they meet in Vienna, Saudi Oil Minister Khalid Al-Falih said on Thursday. Talks with his Russian coun-
terpart in Moscow, as the two nations played in the soccer World Cup, resulted in an understanding on the 
need for a smooth increase, while leaving significant challenges still to overcome. To secure an agreement 
in the Austrian capital next week, Al-Falih must convince OPEC members including Iran and Venezuela to 
drop their opposition and endorse a production hike from which they have little to gain.   

Approve Tariffs on $50 Billion of Chinese Goods 

President Donald Trump has approved tariffs on Chinese goods worth about $50 billion, said a person famil-
iar with the decision, ratcheting up a confrontation on trade that’s set to prompt retaliation from Beijing. 
The Trump administration is preparing to release a refined list of Chinese products to be hit with tariffs that 
hones in on technologies where China wants to establish itself as a leader, according to five people familiar 
with the matter. In April, the U.S. revealed an initial list targeting about 1,300 products worth $50 billion in 
Chinese imports. 

Copper Bulls Keep Faith With Charts Showing Supply Crunch Looms 

Copper is retreating from four-year highs, but bulls aren’t losing faith. They’re betting that supply disrup-
tions and growth in demand from the energy and auto industries will spur price increases amid a dearth of 
new global mining projects. With consumption climbing “at a time when ore grades are declining,” the in-
dustry’s main challenge is meeting growing demand for the metal. The closure of a Vedanta Ltd. smelter in 
India will cut production in the country by 40 percent in the year through March, according to Urvisha Ja-
gasheth, a Mumbai-based analyst at Care Ratings Ltd. Traders are also watching for developments in labor 
talks at BHP Billiton Ltd.’s Escondida operations in Chile, the world’s largest copper mine. Any hint of a pro-
duction slowdown is likely to add to supply anxiety, said Peter Thomas, a senior vice president at Chicago-
based metals broker Zaner Group. 

Copper Buying by India to Quadruple as Vedanta Plant Stays Shut 

Copper imports by India are about to rise fourfold as the shuttering of a huge smelter in the south of the 
country slashes local supply at a time when demand is starting to accelerate, according to Care Ratings Ltd. 
Purchases of refined metal from overseas are set to climb to 170,000 metric tons in the year through March 
from about 40,000 tons in the prior 12 months, said Urvisha Jagasheth, a Mumbai-based analyst at the 
credit ratings agency that counts Franklin Resources Inc. and Goldman Sachs Group Inc. among its inves-
tors. 
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News Impact 
India's Current Account Gap Widens More Than Forecast on Oil 

India’s current account deficit widened more than forecast last quarter and may extend the rupee’s fall 

with the U.S. Federal Reserve predicted to increase interest rates this week. The shortfall was $13 billion 

in January-March, or 1.9 percent of gross domestic product, the Reserve Bank of India said in a statement 

in Mumbai on Wednesday. While India needs steady inflows to help bridge the deficit, foreign investors 

turned net sellers of bonds while inflows into the stock markets have slowed. India’s foreign exchange 

reserves have fallen in the past seven weeks as the central bank has stepped in to support the rupee, 

which is the second-worst major Asian currency this year. Expectations of more rate hikes by the Federal 

Reserve could weigh on the high-yielding rupee and a larger current account gap could hurt sentiment. 

"All the fundamentals are stacked against the rupee, whether, it’s inflation, fiscal deficit, or current 

account,” Mendiratta said. “So that should keep the pressure on the rupee.” 

Bayer begins Rs 1.3K cr open offer process to buy up to 26% stake in Monsanto India 

German chemicals and pharma major Bayer group has launched the process for over Rs 1,300 crore open 

offer to acquire up to 26 per cent additional stake in Monsanto India, following global acquisition of the 

US biotech major for USD 63 billion. Bayer AG, along with its Indian arm Bayer CropScience, has proposed 

to buy up to 44,88,315 shares, representing 26 per cent of the fully diluted voting equity share capital of 

Monsanto India, according to a regulatory filing. The open offer was triggered as Bayer group has 

completed the USD 63 billion mega-deal to acquire Monsanto to create the world's biggest agro-chemical 

and seed company. The deal resulted in Bayer group indirectly acquiring 72.14 per cent stake in 

Monsanto India Ltd. 

Tight Credit Prompts India Inc. to Sell Record Debt to Savers 

India’s bad-debt problems and bond-market volatility are making it harder for companies to borrow from 

institutions, prompting the firms to seek funds from savers instead and pushing up their sales of rupee 

notes to individuals to a record. Debt offerings to the public by companies surged to 154.43 billion rupees 

($2.3 billion) in the first two months of the financial year started April 1, the most on record for the 

period and up eight-fold from a year earlier, Securities & Exchange Board of India data showed. 

Tata Steel May Be Declared Bhushan Power Winning Bidder 

Liberty House offer may be rejected on lack of clarity concerning source of funds, CNBC-TV18 reports, 

citing unidentified people in the banking industry. Tata Steel likely to have offered 240b rupees. Includes 

166b rupees payment to lenders and capital infusion. Liberty House offered 260b rupees, incl. 185b 

rupees payment to lenders. PwC asked to conduct eligibility test for bidders. Meanwhile, India Tribunal 

Rejects Lenders Plea for Fresh Bhushan Power Bids. 
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News Impact 
Carlsberg Is Plan to Local Listing for Indian Operations 

Carlsberg A/S is planning a local initial public offering of its Indian business, people with knowledge of the 

matter said, as it seeks to tap the growing middle class’s increasing thirst for foreign beer. The Danish 

brewer is interviewing potential arrangers for the share sale over the next few weeks, according to the 

people, who asked not to be identified because the information is private. India’s beer market is 

expected to grow to $10.7 billion by 2020, up from $8.6 billion last year, according to Euromonitor 

International. Carlsberg ranks third in the country with a 13.7 percent market share, the research firm’s 

data show. It trails Kingfisher owner United Breweries Ltd., which has 39.2 percent, and Budweiser 

parent Anheuser-Busch InBev NV, which has 23.3 percent. 

Rate Hikes for Hong Kong Borrowers a `Matter of Time' After Fed 

A dose of reality may be on the way for Hong Kong, even as it breezes through the U.S. Federal Reserve’s 

latest rate hike. Because its currency is pegged to the dollar, the Asian financial hub effectively imports 

U.S. monetary policy and adjusts borrowing costs in line with the Fed. The Hong Kong Monetary 

Authority raised its base rate to 2.25 percent from 2 percent Thursday, following a 25 basis point move 

by the Fed. It’s only a “matter of time” before banks raise deposit and prime rates as the upward trend in 

Hibor, the benchmark interbank lending rate, is obvious. 

Russia and Saudi Arabia Pursue OPEC Deal at World Cup Meeting 

Russian President Vladimir Putin and and Saudi Crown Prince Mohammed bin Salman will discuss how to 

boost oil production while maintaining their petro-alliance when they meet in Moscow tomorrow to 

watch the soccer World Cup’s opening match between the two countries. The world’s largest oil 

exporters are negotiating how to rework their unprecedented, and successful, deal to control oil 

production as U.S. sanctions on Iran and the collapse of the Venezuelan petroleum industry threaten to 

send crude skyrocketing. They must also contend with President Donald Trump, who used his Twitter 

account on Wednesday to attack OPEC for artificially inflating prices. 

India's Cotton Output Estimate Revised Higher on Improved Yields 

Cotton output in India may be more than predicted earlier because of better yields mainly in the 
country’s top growing state of Gujarat. Production may climb to 36.5 million bales of 170 kilograms each 
in the year that started on Oct. 1, the Cotton Association of India said in a statement on Tuesday. That 
compares with 36 million bales estimated by the group in April and 33.7 million bales produced in 2016-
17. A bigger-than-expected crop in the world’s top grower could help temper a surge in global prices as 
dry, hot conditions bake Texas fields. Futures in New York have risen about 17 percent this year and not 
far from the $1-per-pound mark last surpassed more than six years ago. 
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News Impact 
Oil Slips as Industry Group Reports Surprise Stockpile Boost 

Crude retreated after an industry report showed a surprise increase in U.S. crude stockpiles and 
mounting gasoline supplies. Futures in New York slipped from the settlement price after the American 
Petroleum Institute was said to report nationwide crude inventories rose by 833,000 barrels last week. At 
the same time, gasoline inventories jumped by 2.33 million barrels. That would be a fourth straight build 
if Energy Information Administration data confirms it on Wednesday. 

Russia Is to Seek Oil-Cuts Rollback for Most OPEC+ Nations 

Russia plans to propose that OPEC and its allies be allowed to return production to October 2016 levels, 
rolling back most but not all of their output cuts within three months, according to a person familiar with 
Russian thinking. The nations would proportionally share out a 1.8 million barrel-a-day increase to their 
output limit starting as soon as July, the person said, asking not to be identified because the information 
isn’t public. The actual boost in supply to the market would be less than that because some states, nota-
bly Venezuela, Angola and Mexico, aren’t able to increase, the person said. Russia and Saudi Arabia, lead-
ers of the group of 24 producers, already suggested boosting output to stop prices going any higher and 
hurting oil demand.  

Trump-Kim Summit Stirs Skepticism as Next Steps Remain Unclear 

President Donald Trump’s summit with North Korean leaderKim Jong Un produced a historic handshake 
but all of the work to make the deal a reality lies ahead, with no benchmarks for progress, follow-up 
meetings scheduled or even common agreement on what success would look like. The lack of any details 
contributed to an air of skepticism in Washington about what Trump accomplished, and not just from 
Democrats. While the president won general praise for talking to Kim -- instead of tweeting at him -- even 
some Republicans were grasping for concrete takeaways and sounding cautious. 

Russia is to Boost Oil Output as Commitment to OPEC Cuts Wanes 

Russia is showing signs of weakening its commitment to oil-supply cuts as production rises before crucial 
talks with OPEC about the future of the agreement. The nation boosted crude supply to the highest in 14 
months in the first week of June as some companies breached their caps, said a person with knowledge 
of the matter. While both the Kremlin and oil bosses remain publicly committed to the accord, produc-
tion of 11.09 million barrels a day exceeds the 10.95 million limit agreed with OPEC, the official said. The 
figures were first reported by Interfax. Saudi Arabia and Russia will propose a gradual production increase 
at the June 22-23 meetings of the Organization of Petroleum Exporting Countries and its allies in Vienna, 
intended to offset supply disruptions in Iran and Venezuela.  
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News Impact 
Domestic Economic Update 

India’s Industrial Output Rises 4.9% In April: 

The Index of Industrial Production (IIP) grew by 4.9% YoY in April 2018 against a revised 4.6% YoY growth 

in March. Though the improvement in growth was in expected line, the pace of acceleration was slower 

than expected as consensus estimate for April was 5.7% YoY. The most encouraging aspect in April’s print 

was the improvement in mining production. It grew by 5.1% YoY against a growth of 3.1% YoY in the pre-

vious month and 2.3% YoY for the whole FY2017-18. Moreover, Higher off take of manufacturing sector 

too continued in April. Manufacturing sector grew by 5.2% YoY in April 2018 against 4.7% YoY in March 

on account of strong performance from computer electronics, food products and motor vehicles. Howev-

er, electricity sector registered a slowdown in growth with 2.2% YoY print against 5.9% YoY in the previ-

ous month. Among the use based sector, capital goods, a barometer of investments, showed a jump in 

output by 13.0% YoY in April against a fall of 5.7% YoY registered in March. This could be attributed to a 

favorable base effect as the sector registered a 4.8% YoY fall in production during the same month of last 

year. Meanwhile, infrastructure and construction goods continued to show good momentum, growing by 

7.5% YoY in April. Consumer non-durables outperformed once again, registering a growth of 7.0% YoY 

during April. On the other hand, consumer durables registered a growth of 4.3% YoY during the month. 
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News Impact 
Global Economic Update 

More hawkish Fed signals 2 more rate hike in 2018:  

The U.S. Federal Reserve hiked its benchmark short-term interest rate a quarter percentage point to 

1.75% to 2% in its June policy meeting which was in expected line. However, change in the quantum of 

rate hikes was more hawkish than anticipated. June’s dot plot showed eight Fed policy makers expected 

four or more quarter-point rate increases for the full year, compared with seven officials during the previ-

ous forecast round in March. So two more hikes are expected in 2018. According to the statement, the 

fed expected that further gradual increases in the target range for the federal funds rate will be con-

sistent with sustained expansion of economic activity, strong labor market conditions, and inflation near 

the Committee's symmetric 2% objective over the medium term. That sentence itself featured multiple 

instances of more hawkish language. The committee previously had characterized rate hikes as "gradual 

adjustments" rather than "increases," and the "sustained expansion" portion was completely new. 

Updating their quarterly forecasts, fed projected the policy rate at 3.1% at the end of 2019, according to 

their median estimate compared with 2.9% seen in March and 3.4% in 2020, unchanged from the prior 

forecast. Despite the added hike, officials still see the long-run funds rate at 2.9% after peaking at 3.4% in 

2020. Fed lowered their jobless-rate estimates after unemployment fell to 3.8% as of May, matching April 

2000 as the lowest reading since 1969. Fed now sees U.S. unemployment at 3.6% in the fourth quarter, 

followed by 3.5% in 2019 and 2020, based on median projections. That compares with March’s forecasts 

for 3.8% this year and 3.6% in the following two years. Estimates of the long-run sustainable unemploy-

ment rate were unchanged at 4.5%. On inflation, the core PCE index, which excludes food and energy and 

is seen by officials as a better gauge of underlying price pressures, is forecasted to reach 2% this year and 

2.1% in 2019 and 2020. The index rose 1.8% in April from a year earlier. Headline inflation projected at 

2.1% for 2019 and 2020. Moreover, the median estimate for economic growth this year rose to 2.8% 

from 2.7% in March, with projections unchanged for 2.4% in 2019, 2% in 2020 and 1.8% for long run. 
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CORPORATE ACTION 
BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Domestic Events 

Company Record Date Ex-Date Details 

ICICI Prudential Life Insurance Co ltd   Cash dividend of INR 2.20 effective 18-06-2018 

Tata Coffee Ltd   Cash dividend of INR 1.50 effective 18-06-2018 

Torrent Pharmaceutical Ltd   Cash dividend of INR 5 effective 18-06-2018 

Supreme Industries Ltd   Cash dividend of INR 9 effective 19-06-2018 

Rallis India Ltd   Cash dividend of INR 2.50 effective 19-06-2018 

Dewan Housing Finance Corporation ltd   Cash dividend of INR 2.50 effective 19-06-2018 

Tata Global Beverages Ltd   Cash dividend of INR 2.50 effective 20-06-2018 

V-Mart retail Ltd   Cash dividend of INR 2 effective 20-06-2018 

Hindustan Unilever Ltd   Cash dividend of INR 12 effective 21-06-2018 

Emami Ltd   Cash dividend of INR 7 effective 21-06-2018 

Events 

Global Events 

 June 18, 2018: Japan Balance of Trade for May 2018. 
 June 19, 2018: Euro Area Current Account Balance for April 2018., The U.S. Housing Starts for May 

2018. 
 June 20, 2018: Japan All Industry Activity Index for April 2018., BOJ Monetary Policy Meeting 

Minutes., The U.S. Existing Home Sales for May 2018. 
 June 21, 2018: The U.S. Initial Jobless Claims for June 16, 2018., Euro Area Consumer Confidence 

Flash for June 2018. 
 June 22, 2018: Japan Inflation for May 2018., Japan Nikkei Flash Manufacturing PMI for June 2018., 

The U.S. Markit Flash Composite, Manufacturing &Services PMI for June 2018., Euro Area Markit 
Flash Composite, Manufacturing and Services PMI for June 2018.  

 June 22, 2018: India’s Foreign Exchange Reserve for the week ended June 16, 2018.  

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other leading financial newspapers 

and financial portals BSE,NSE, Bloomberg, Moneycontrol & others. 
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Disclaimer 

Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth 
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not be replicated or quoted or circulated to any person/corporate or legal entities in any form. This document/ 
documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the in-
formation contained in the report has been procured in good faith, from sources considered/ believed to be reli-

able, all/ part of the statement/ statements/ opinion/ opinions/ view/ views in the report may not be consid-
ered to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the 
company (SMIFS) are often sought after for expressing their views on print/ electronic/ web media. The 
views expressed are purely based on their assumption/ understanding on fundamental approach/ tech-
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sell or hold equity/ commodity/ currencies or their derivatives. The views/ opinions expressed is for 
information purpose only, and may change due to underlying factors, related or unrelated or other mar-

ket conditions and may or may not be updated.  

 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and 
representatives shall not be liable for any damages whether direct or indirect, incidental, special or consequen-
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